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INDEPENDENT ACCOUNTANT’S REVIEW REPORT 
 
To the Board of Trustees of 
Revolution.TV Inc. d/b/a Revolution Church 
Canton, GA 
 
I have reviewed the accompanying statement of financial position of Revolution.TV Inc. d/b/a Revolution Church (a 
not-for-profit organization) as of December 31, 2014, and the related statements of activities and cash flows for the 
year then ended. A review includes primarily applying analytical procedures to management’s financial data and 
making inquiries of Organization management. A review is substantially less in scope than an audit, the objective of 
which is the expression of an opinion regarding the financial statements as a whole. Accordingly, I do not express 
such an opinion. 
 
Management is responsible for the preparation and fair presentation of the financial statements in accordance with 
accounting principles generally accepted in the United States of America and for designing, implementing, and 
maintaining internal control relevant to the preparation and fair presentation of the financial statements. 
 
My responsibility is to conduct the review in accordance with Statements on Standards for Accounting and Review 
Services issued by the American Institute of Certified Public Accountants. Those standards require me to perform 
procedures to obtain limited assurance that there are no material modifications that should be made to the financial 
statements. I believe that the results of my procedures provide a reasonable basis for my report. 
 
Based on my review, I am not aware of any material modifications that should be made to the accompanying 
financial statements in order for them to be in conformity with accounting principles generally accepted in the United 
States of America. 
 
My review was conducted for the purpose of forming an opinion on the financial statements as a whole. The schedule 
of functional expenses on page 7 is presented for purposes of additional analysis and is not a required part of the 
financial statements. Such information is the responsibility of management and was derived from and relates directly 
to the underlying accounting and other records used to prepare the financial statements. The information has been 
subjected to the analytical procedures applied in the review of the financial statements and certain additional 
procedures, including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and other additional 
procedures in accordance with Statements on Standards for Accounting and Review Services issued by the 
American Institute of Certified Public Accountants. In my opinion, the information is fairly stated in all material 
respects in relation to the financial statements as a whole. 
 
 
 

Dennison & Company, CPA 
 
St. Cloud, MN 
March 20, 2015 
 
 

 

130 Park Ave., Suite 103 
PO Box 7669 

St. Cloud, MN 56302-7669 
O: 320.251.3388 
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CURRENT ASSETS

   Cash and cash equivalents 913,228           

   Bond sinking fund & escrow account 234,661           

   Note receivable 34,000              

Total Current Assets 1,181,890        

PROPERTY AND EQUIPMENT

  Land 823,229           

  Buildings 7,038,420        

  Furniture & equipment 715,762           

Less: Accumulated depreciation (612,180)          

Total Property & Equipment 7,965,231        

OTHER ASSETS

   Deferred Loan Fees, net of amortization of $11,710 241,961           

Total Other Assets 241,961           

TOTAL ASSETS 9,389,082        

REVOLUTION.TV, INC. d/b/a REVOLUTION CHURCH

Statement of Financial Position

As of December 31, 2014

ASSETS

(a not‐for‐profit corporation)
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CURRENT LIABILITIES (Amounts due within one year)

   Accounts & credit cards payable 41,432              

   Accrued bond interest payable 148,176           

   Current portion of bonds payable 266,500           

Total Current Liabilities 456,108           

LONG‐TERM LIABILITIES (Amounts due after one year)

   Capital lease obligation 123,777           

   Bonds payable 5,247,000        

Total Long‐term Liabilities 5,370,777        

TOTAL LIABILITIES 5,826,885        

NET ASSETS

Unrestricted:

   Undesignated 3,562,197        

   Designated ‐                         

Total Unrestricted  3,562,197        

Temporarily Restricted ‐                         

Total Net Assets 3,562,197        

TOTAL LIABILITIES AND NET ASSETS 9,389,082        

LIABILITIES AND NET ASSETS

REVOLUTION.TV, INC. d/b/a REVOLUTION CHURCH
(a not‐for‐profit corporation)

Statement of Financial Position

REVOLUTION.TV, INC. d/b/a REVOLUTION CHURCH
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Unrestricted

Temporarily 

Restricted Total 

SUPPORT AND REVENUE

Support

Contributions 2,566,139      214,981         2,781,120 

Net assets released from restrictions 214,981         (214,981)       ‐                   

Total support 2,781,120      ‐                      2,781,120 

Revenue

Misc. revenue 9,162              ‐                      9,162          

Interest revenue 963                  ‐                      963             

Total revenue 10,125            ‐                      10,125       

Total support and revenue 2,791,244      ‐                      2,791,244 

EXPENSES

Program expenses

Ministry  1,171,137      ‐                      1,171,137 

Missions 81,195            ‐                      81,195       

Total program expenses 1,252,332      1,252,332 

Supporting services

General and administrative 627,752         ‐                      627,752     

Fundraising ‐                       ‐                      ‐                   

Total supporting services 627,752         ‐                      627,752     

Total expenses 1,880,084      ‐                      1,880,084 

CHANGE IN NET ASSETS 911,160         ‐                      911,160     

UNRESTRICTED NET ASSETS ‐ BEGINNING 2,651,037      ‐                      2,651,037 

UNRESTRICTED NET ASSETS ‐ END 3,562,197      ‐                      3,562,197 

REVOLUTION.TV, INC. d/b/a REVOLUTION CHURCH

Statement of Financial Activities

For the Year Ended December 31, 2014

(a not‐for‐profit corporation)
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OPERATING ACTIVITIES

Change in net assets 911,160       

Adjustments to reconcile net assets to net cash provided

by operating activities

Amortization 10,015         

Depreciation 308,127       

(Increase) decrease in operating assets:

Increase (decrease) in operating liabilities:

Accounts & credit cards payable 18,868         

Accrued bond interest payable 95,404         

Net cash provided by operating activities 1,343,574   

INVESTING ACTIVITIES

Investment in buildings (1,893,245) 

Acquisition of furniture and equipment (286,351)     

Net cash flows from investing activities (2,179,596) 

FINANCING ACTIVITIES

Proceeds from long‐term debt 1,536,250   

Cash paid towards bond principal (186,500)     

Net cash flows from financing activities 1,349,750   

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS 513,728       

CASH AND CASH EQUIVALENTS ‐ BEGINNING 634,161       

CASH AND CASH EQUIVALENTS ‐ ENDING 1,147,890   

Cash paid for:

Interest expense 196,226       

REVOLUTION.TV, INC. d/b/a REVOLUTION CHURCH

Statement of Cash Flows

For the Year Ended December 31, 2014

(a not‐for‐profit organization)
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Ministry Missions

General and 

Administrative Fundraising Total

Advertising 12,649        ‐               19,677                 ‐                     32,326       

Amortization 7,511           ‐               2,504                   ‐                     10,015       

Curriculum 2,855           ‐               ‐                            ‐                     2,855          

Depreciation 231,095      ‐               77,032                 ‐                     308,127     

Donations ‐                    81,195    ‐                            ‐                     81,195       

Events 51,655        ‐               ‐                            ‐                     51,655       

Interest expense 147,170      ‐               49,057                 ‐                     196,226     

Maintenance & repairs ‐                    ‐               40,018                 ‐                     40,018       

Meals expense 13,295        ‐               3,634                   ‐                     16,929       

Operations 34,778        ‐               61,357                 ‐                     96,135       

Professional fees ‐                    ‐               6,185                   ‐                     6,185          

Salaries & related benefits 575,600      ‐               196,359               ‐                     771,959     

Supplies 88,054        ‐               83,364                 ‐                     171,418     

Travel expense 6,476           ‐               7,373                   ‐                     13,849       

Utilities ‐                    ‐               81,193                 ‐                     81,193       

Total Expenses 1,171,137  81,195    627,752               ‐                     1,880,084 

REVOLUTION.TV, INC. d/b/a REVOLUTION CHURCH

Statement of Functional Expenses

For the Year Ended December 31, 2014

(a not‐for‐profit corporation)

Program
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REVOLUTION.TV, INC. d/b/a REVOLUTION CHURCH 
Notes to the Financial Statements 

December 31, 2014 
 

NOTE 1 - NATURE OF ORGANIZATION: 
 
 Revolution.TV, Inc., d/b/a Revolution (Church) is organized and incorporated in the State of Georgia and is part of 
Southern Baptist Convention of the State of Georgia. The purpose of the Church is to call people to commitment to 
Christ and His family, to lead believers in Christ-like character, to equip believers to care for others, and to engage 
believers in the cause of Christ in order to celebrate God.  Ministries of the Church include weekend worship services 
and classes, children's activities, youth groups, single adult fellowships, small group fellowships, and ministries to 
men, women, and families. 
 
The Church is exempt from federal income tax under Section 501(c) (3) of the Internal Revenue Code (code). The 
Church is classified as a publicly supported organization rather than a private foundation under Section 509(a) of the 
code. Contributions to the Church are deductible for federal income tax purposes. 
 
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: 
 
Basis of Reporting 
 
Method of Accounting: the financial statements of the Church have been prepared on the accrual basis of accounting 
in accordance with Generally Accepted Accounting Principles (GAAP) and include all activities carried on in the name 
of the church.   Revenues and expenses are recognized in the period earned or incurred. 
 
Basis of Presentation 
 
The financial statement presentation follows the recommendations of the Financial Accounting Standards Board 
(FASB) in its Accounting Standards Codification (ASC) 958-205, 958-225 and 958-230 (Formerly Statement of 
Financial Accounting Standards (SFAS) No. 117), which provides authoritative guidance for the preparation of 
Financial Statements of Not-For-Profit Organizations.  Under this authoritative guidance, the Church is required to 
report information regarding its financial position and activities according to three classes of net assets: unrestricted 
net assets, temporarily restricted net assets and permanently restricted net assets, as described below: 
 

 Unrestricted net assets – are not subject to donor-imposed restrictions and may be designated for specific 
purposes by action of the Board of Directors. 
 

 Temporarily restricted net assets – are subject to temporary donor-imposed restrictions and may be fulfilled 
by actions of the Church to meet the donor-imposed stipulations or that become unrestricted by the passage 
of time. 

 
 Permanently restricted net assets – are subject to permanent donor-imposed stipulations. 

 
Cash & Cash Equivalents  
 
Cash and Cash Equivalents include all monies in banks, time deposits and all highly liquid debt instruments with 
original maturities of three months or less.  The carrying value of cash and cash equivalents approximates fair value 
because of the short maturities of those financial instruments.  The Church maintains cash balances in several 
accounts with one financial institution.  These accounts are insured by the Federal Deposit Insurance Corporation 
(FDIC) up to $250,000 per insured bank for each ownership category.  At December 31, 2014, the Church’s bank 
balances exceeding the FDIC limit totaled $436,245. 
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REVOLUTION.TV, INC. d/b/a REVOLUTION CHURCH 
Notes to the Financial Statements 

December 31, 2014 
 
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued) 
 
Use of Estimates 
 
The preparation of financial statements in conformity with United States generally accepted accounting principles 
requires management to make estimates and assumptions that affect certain reported amounts and disclosures.  
Accordingly, actual results could differ from those estimates.  The significant estimates in these financial statements 
include estimates of property costs and depreciation expenses. 
 
Contributions and Expenses 
 
Contributions received are measured at their fair values and are reported as an increase in net assets.  The Church 
reports gifts of cash as restricted support if they are received with donor stipulations that limit the use of the donated 
assets, or if they are designated as support for future periods.  When a donor restriction expires, that is, when a 
stipulated time restriction ends or purpose restriction is accomplished, temporarily restricted net assets are 
reclassified to unrestricted net assets and reported in the statement of activities as net assets released from 
restrictions.  Donor-restricted contributions are met in the same reporting period are reported as unrestricted support. 
 
Although the Church does receive pledges for certain dedicated funds, due to the difficulty of accounting for and 
measuring the collectability of such pledges, the Church does not record pledges until the contribution is received. 
 
Expenses are recorded when incurred in accordance with the accrual basis of accounting. 
 
Donated Services 
 
A substantial number of volunteers have donated their time to the Church for various Administrative and Operating 
services during the year; however, these donated services are not reflected in the financial statements since the 
services do not require specialized skills. 
 
Property and Equipment 
 
The Church follows the practice of capitalizing all expenditures for property, furniture, fixtures, equipment and 
leasehold improvements in excess of $500.  In accordance with GAAP, land is not depreciated and Construction-in-
Progress is depreciated when it is completed and placed into service.  Depreciation is computed on a straight-line 
basis over the estimated useful lives of the assets which generally are as follows: 
 
 Building improvements  15 – 39 years 
 Furniture and equipment  5 – 7 years 
 Software    5 years 
 Vehicles    5 years 
 Leasehold improvements  life of lease or useful life (whichever is shorter) 
 
     Depreciation expense for the year ended December 31, 2014 amounted to $308,127.    
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REVOLUTION.TV, INC. d/b/a REVOLUTION CHURCH 
Notes to the Financial Statements 

December 31, 2014 
 
NOTE 2 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES: (continued) 
 
Income Taxes 
 
The Church is exempt from federal income and state taxes under Section 501 (c) (3) of the Internal Revenue Code 
and similar state statue and has not conducted unrelated business activities.  Therefore; the Church has made no 
provision for federal or state income taxes in the accompanying financial statements.  
 
Advertising Costs 
 
The Church expenses advertising costs as they are incurred which amounted to a total of $32,326 for the year ended 
December 31, 2014. 
 
Fair Value of Financial Instruments 
 
The Church measures fair value of financial instruments based on the framework set forth by FASB ASC 820, “Fair 
Value Measurement and Disclosures.”  That framework provides a fair value hierarchy that prioritizes, into three 
values, the inputs to valuation techniques used to measure fair value.  Following is the description of those three 
levels as defined in ASC 820. 
 

Level 1 inputs: Quoted prices (unadjusted) in active markets for identical assets or liabilities that the 
reporting entity has the ability to access at the measurement date. 

 
Level 2 inputs: Inputs (other than quoted prices included in level 1 that are observable for the asset or 

liability, either directly or indirectly. 
 
Level 3 inputs: Unobservable inputs for the asset or liability. 
 

The asset’s or liability’s fair value measurement level within the fair value hierarch is based on the lowest level of any 
input that is significant to the fair value measurement.  
 
There have been no significant changes in the methodologies use for the year ended December 31, 2014. 
 
The carrying amounts of cash and cash equivalents, bond sinking fund & escrow account and the Church’s note 
receivable are assumed to approximate fair value because of the short maturity/liquidity of those financial 
instruments. 
 
The carrying amounts of Accounts Payable and Credit Cards Payable are assumed to approximate fair value 
because of the short maturity of those financial instruments. 
 
The carrying amount of the Bonds Payable approximates fair value because that financial instrument yields interest 
at a rate that approximates current market rates for notes similar with maturities and credit quality. 
 
See Note 5 which sets forth by level, within the fair value hierarchy, the Church’s assets and liabilities at fair value as 
of December 31, 2014. 
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REVOLUTION.TV, INC. d/b/a REVOLUTION CHURCH 
Notes to the Financial Statements 

December 31, 2014 
 
NOTE 3 – SHORT-TERM DEBT: 
 
The Church has several unsecured credit cards with varying rates of interest.  As of December 31, 2014, the Church 
has $41,432 in outstanding credit card debt. 
 
NOTE 4 – LONG-TERM LIABILITIES: 
 
Long-Term Debt consisted of the following amounts as of December 31, 2014: 

 
The Church executed a First Mortgage Serial Bond 
program (Trust # 120541) with an active date of 
December 20, 2011 in the original amount of 
$2,400,000.  The bonds consist of $219,750 of simple 
interest bonds and $2,180,250 of compound interest 
bonds.  Goldstar Trust Co. is the trustee, paying agent, 
registrar and escrow agent.  Interest rates on the 
bonds range from 5.25% to 7.25 % with interest paid 
on the simple interest bonds semi-annually beginning 
June 20, 2014 and December 20, 2014 and interest 
will be compounded on the bonds from the issue date 
with maturity dates ranging from June 20, 2014 to 
December 20, 2041.  Monthly required payments to 
the bond sinking fund are $17,633.12. 
 
The Church executed a General Mortgage Bond 
program (Trust # 111005) with an active date of 
December 20, 2013 in the original amount of 
$3,300,000.  The bonds consist of $2,517,250 of 
simple interest bonds and $782,750 of compound 
interest bonds.  Goldstar Trust Co. is the trustee, 
paying agent, registrar and escrow agent.  Interest 
rates on the bonds range from 3.25% to 8.00% with 
interest paid on the simple interest bonds semi-
annually beginning June 20, 2014 and December 20, 
2014 and interest will be compounded on the bonds 
from the issue date with maturity dates ranging from 
June 20, 2014 to December 20, 2038. Monthly 
required payments to the bond sinking fund are 
$17,791.96. 
 

 
Less current portion of debt     

 
Debt-net of current portion 

 
 
 

 

 

 

 

 
 
 
$2,263,000 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  3,250,500 
$5,513,500 
 
 
   (266,500) 
 
$5,247,000 
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REVOLUTION.TV, INC. d/b/a REVOLUTION CHURCH 
Notes to the Financial Statements 

December 31, 2014 
 

NOTE 4 – LONG-TERM LIABILITIES: (continued) 
 

Debt matures as follows: 
 
 Years ending December 31, 
 

2016               $    270,250   
  2017        259,500 
  2018        244,500 
  2019        236,500 
  2020        227,750 
                 Thereafter     4,008,500 
     $5,247,000 
 
NOTE 5 – FAIR VALUE OF FINANCIAL INSTRUMENTS: 
 
As described in Note 2, the Church measures fair value of financial instruments based on the framework set forth by 
FASB ASC 820 which provides a fair value hierarchy that prioritizes, into three levels, the inputs to valuation 
techniques. 
 
The following table sets forth by level, within the fair value hierarchy, the Church’s financial assets and liabilities at 
fair value as of December 31, 2014. 
     _____________________________________________________ 
     Level 1        Level 2          Level 3    Total 
Financial Assets 
   Cash and Cash Equivalents  $   913,228           -   -       $   913,228 
   Bond Sinking Fund & Escrow Account $   234,661           -   -       $   234,661 
   Notes Receivable         -      $ 34,000  -       $     34,000 
      Total financial assets fair values  $1,147,890     $ 34,000  -       $1,181,890 
 
Financial Liabilities 
  Accounts & Credit Cards Payable  $ 41,432                        -   -       $     41,432  
  Capital Lease Obligations        -     $   123,777  -       $   123,777    
  Notes Payable – Mortgage       -                  $5,513,500  -       $5,513,500 
      Total financial liabilities fair values $ 41,432     $5,637,277  -       $5,678,708 
 
NOTE 6 – DEFERRED LOAN FEES: 
 
Deferred loan fees primarily consist of costs (broker fees, consulting fees, professional fees, property appraisal, etc.) 
incurred in connection with the Long-term Liabilities described in note 4.  As of December 31, 2014; deferred charges 
totaled $253,671 after amortization expense of $11,710. 
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REVOLUTION.TV, INC. d/b/a REVOLUTION CHURCH 
Notes to the Financial Statements 

December 31, 2014 
 
NOTE 7 – NOTES RECEIVABLE: 
 
The church was given a 1967 Ford Shelby Cobra antique automobile during 2011 and was subsequently sold for 
$104,000.  As of December 31, 2014; $70,000 had been received resulting in a net outstanding note receivable 
amount of $34,000. 
 
NOTE 8 – FAITH PROMISES & INTENTIONS TO GIVE: 
 
In 2010, the Church launched an expansion fundraising campaign. In connection with this campaign, the Church 
asked its members to submit a commitment or pledge card indicating their intent to give to the expansion campaign. 
The pledge, however, is a non-binding commitment that is simply a statement of intent on the part of the pledge-
maker and may be altered as circumstances warrant. Likewise, the Church’s governing Board has the discretion in 
designating the donations to the expansion or to other operating needs. Since these pledges do not meet the criteria 
for GAAP’s revenue recognition characterized as a promise to give, the intentions to give are only recognized when 
the commitments or pledges are actually collected. 
 
NOTE 9 – CAPITAL LEASE OBLIGATIONS: 
 
The Church executed a capital lease agreement with BSB Leasing on November 19, 2012 that required 60 monthly 
payments of $2,239.89 and a subsequent agreement on March 6, 2013 that required 48 monthly payments of 
$1,969.79.  Both lease agreements are for audio/video equipment use in the Church facilities that convert to the 
ownership of the Church at the completion of the terms.   
 
 Future lease payments are as follows: 
 
  2015:  $50,515 
  2016:  $50,516 
  2017:     $30,548 
 
NOTE 10 – FUNCTIONAL EXPENSES: 
 
Expenses incurred include normal operating expenses categorized as church activities which include the expenses of 
ministry to the various age levels of the congregation (youth, children, men’s and women’s ministries), Ministry 
expenses for outreach and ministry to the congregation, community.  Personnel & salary expenses include all 
expenses involving staff costs such as salaries, insurance, payroll tax expenses and benefit costs.   
   
NOTE 11 – SUBSEQUENT EVENTS: 
 
Church management has evaluated subsequent events through the report date, the date on which the financial 
statements were available to be issued, and found no events or transactions which require modification to the 
financial statements.  Subsequent events after that date have not been evaluated. 

 


